	Contra Costa College


	Course Outline


	Department & Number
	ECON 221 
	Number of Weeks
	18

	Course Title
	Introduction to Microeconomics Principles                  
	Lecture Hours By Term
	54

	Prerequisite
	Math 120 or the equivalent
	Lab Hours By Term
	

	Challenge Policy                    
	
	*Hours By Arrangement
	

	Co-requisite
	
	Units 
	3

	Challenge Policy                    
	
	
	

	Advisory
	ECON 221 may be taken before ECON 220


	*HOURS BY ARRANGEMENT: 
	
	Hours per term. 

	           ACTIVITIES: (Please provide a list of the activities students will perform in order to satisfy the HBA requirement):

	

	

	


	COURSE/CATALOG DESCRIPTION


	This course is about the study of how societies provide and distribute the material requisites for well-being.  In microeconomics, the focus is on individual markets—the economic interactions between buyers and sellers of a particular product.  Markets are studied in order to understand the factors that influence price and to determine if the material requisites are efficiently and equitably provided.  The supply and demand model is used to study market interactions and will be thoroughly covered in this class.  This includes investigating a variety of factors that can influence the decisions of buyers and sellers; identifying special characteristics of the market or the product; and determining whether or not producing or using the product causes others to suffer or benefit.  In cases in which the market fails to be efficient or equitable, governments frequently intervene.  Actions the government can take and the arguments for and against government intervention are also covered.  All topics in the course are discussed in terms of the fundamental microeconomic theories and models with references to current and historic examples. 


	COURSE OBJECTIVES:

	At the completion of the course the student will be able to:


	Explain what is meant by a market capitalist economy. 

	Use the supply and demand graph to predict what will happen to prices given some relevant “event.” 

	Explain the reasons for and the economic arguments against price controls. 

	Explain and give an example of a Pareto Improvement (a reallocation of resources which makes at least one person better off and no one worse off). 

	Calculate and interpret elasticity values and explain why elasticity is an important concept. 

	Explain how marginal analysis solved the “diamond / water” paradox. 

	Show how the assumptions of optimization and diminishing marginal utility explain a downward sloping demand curve. 

	Show how the income and substitution effects can be used to explain the downward sloping demand curve.  

	Show how the assumptions of optimization and diminishing marginal product explain an upward sloping supply curve.  

	Explain the difference between fixed and variable costs and between long run and short run costs. 

	Explain the difference between accounting profits and economic profits and thus, the importance of opportunity costs.  

	Define allocative efficiency in terms of social surplus and deadweight loss. 

	Explain the difference between efficiency and equity. 

	State the five assumptions that must hold for the market outcome to be efficient:  (1) perfect competition, (2) perfect information, (3) no externalities, (4) no natural monopolies, and (5) rival and excludable goods.  

	Graph and explain long run market adjustments under the assumptions listed above. 

	Prove, under these five assumptions, the market does achieve efficiency.  

	Compare the characteristics of a monopoly, oligopoly and monopolistic competition with those of perfect competition.  

	Show graphically and explain why the monopolist: (1) can keep economic profits in the long run, (2) is inefficient (including x-inefficiency), and (3) can charge higher prices than the perfectly competitive firm.   

	Explain and give examples of rent-seeking behavior.  Also be able to distinguish between government intervention to promote the public interest vs. government intervention to promote “special interests.”  

	Briefly explain the U.S. anti-trust laws.  

	Apply game theory analysis to the decisions of a duopolist.   

	Graph and explain the changes needed to the basic supply and demand graph to account for externalities.  Explain why externalities create inefficient market outcomes.

	Explain possible actions the government can take when externalities exist, including pollution permits and cap-and-trade solutions.

	Apply Coase’s theorems to the problem of pollution.

	Define and give examples of rival, non-excludable goods.  Explain why the market fails in this case and how the government could intervene to improve efficiency. 

	Use the “tragedy of commons” and game theory analysis to interpret current problems such as pollution over fishing.

	Compare the implications of Adam Smith’s invisible hand (self-interest and competition can promote the social good) vs. the implications of game theory (only cooperation promotes the social good).

	Define and give examples of non-rival, excludable goods.  Explain why the market fails in this case and how the government could intervene to improve efficiency.

	Define and give examples of non-rival, non-excludable goods.  Explain why the market fails in this case and how the government could intervene to improve efficiency.

	Optional (time permitting), explain some of the problems (from an economic point of view) facing the health care industry.

	Optional (time permitting), explain key differences between labor/capital markets and product markets. 

	Optional (time permitting), explain a monopsony using the labor market or other examples.


INTENDED STUDENT LEARNING OUTCOMES:
	Assess and evaluate microeconomics conditions and microeconomics outcomes. 

	Anticipate possible micro-level policy actions and potential micro-level government intervention strategies. 

	Make sound personal, business and/or civic decisions based on their analysis. 




  COURSE CONTENT (Lecture): 
	Introductory comments, vocabulary.

	Introductory preview of the supply and demand graph.

	Price controls, allocative inefficiency, Pareto Improvement.

	Elasticity.

	Utility analysis (optimizing choices of consumers). 

	Production functions, revenue and cost curves, calculating profits (tables and graphs).

	Profit maximization and long run market adjustments under perfect competition.

	Non perfectly competitive firms.

	Game theory.

	Rival, non-excludable goods:  over fishing, the modern day “tragedy of the commons.”

	Rival, non-excludable goods:  pollution.

	Non-rival and excludable goods.

	Non-rival and non-excludable goods.


  COURSE CONTENT (Lab): 
	

	

	

	


	METHODS OF INSTRUCTION:

	Lecture and discussion

	Audio-visual presentations

	Worksheets

	Classroom participation


	INSTRUCTIONAL MATERIALS:


NOTE: To be UC/CSU transferable, the text must be dated within the last 7 years OR a statement of justification for a text beyond the last 7 years must be included. 

	Textbook Title:
	Microeconomics: Principles, Problems, and Policies 

	Author:
	Campbell R. McConnell, Stanley L. Brue, and Sean M. Flynn 

	Publisher:
	McGraw-Hill Irwin 

	Edition/Date:
	19th  edition, 2012

	Justification Statement:
	(For textbook beyond 7 years)

	Textbook Reading Level:
	College

	
	


	Lab Manual Title 
	(if applicable):

	Author:
	

	Publisher:
	

	Edition/Date:
	


OUTSIDE OF CLASS WEEKLY ASSIGNMENTS:

Title 5, section 55002.5 establishes that a range of 48 -54hours of lecture, study, or lab work is required for one unit of credit. For each hour of lecture, students should be required to spend an additional two hours of study outside of class to earn one unit of credit. 

· State mandates that sample assignments must be included on the Course Outline of Record.

	       Outside of Class Weekly Assignments
	Hours per week


	Weekly Reading Assignments (Include detailed assignment below, if applicable)
	4


	Example #1 – Read:  Chapter 1 in the textbook.    

Example #2 – Read:  Chapter 2 in the textbook. 


	Weekly Writing Assignments (Include detailed assignment below, if applicable)
	  1


	Write a paper on the Santa Clara County economy. You must address the following 14 questions and issues:  (1) Give a brief description of Santa Clara County economy.  In other words describe the various types of industries that are currently operating within the county.  What types of products do they produce?  You may also want to briefly compare the county to other counties within the state and there economic performance regarding jobs, infrastructure, development and private investment projects? (2) List some of the most dominant industries within the county and indicate which of the industries hires the largest number of people. (3) What is the current unemployment rate for the county of Santa Clara? (4)  Does the City and County Government obtain sufficient revenues from taxes? (5) Are there sufficient housing to meet the growing needs of resident within the county? (6)  What is the county’s economic growth potential outlook or economic growth projection? (7) What types of employment are available in Santa Clara County? (8) What role does the county play in terms of contributing to expanding economic growth?  (9) Is the private sector expanding or shrinking in Santa Clara? (10) Does the county have a growing middle class or a shrinking middle class? (11) Is the supply and demand for non-tech workers adequately addressed? (12) Are there any investments to create more public schools? (13) What is the County’s most pressing or challenging economic issue? (14) Are housing units affordable or available for non- technical workers within the county?  If not, would the supply and demand market be able to correct the situation? Note that your paper must be presented as a unified thought and not as fragmented ideas.  Also your grade for this project is based on the quality of the research and the verbal presentation of the ideas in the research.  Your research paper should consist of 10 to 12 pages.  


	Weekly Math Problems (Include detailed assignment below, if applicable)
	


	


	Lab or Software Application Assignments (Include detailed assignment below, if applicable)
	


	


	Other Performance Assignments (Include detailed assignment below, if applicable)
	1


	Review economic news in the media.


STUDENT EVALUATION: (Show percentage breakdown for evaluation instruments)

	· Course must require use of critical thinking, college-level concepts & college-level learning skills. 

· For degree credit, course requires essay writing unless that requirement would be inappropriate to the course objectives. If writing is inappropriate, there must be a requirement of problem-solving or skills demonstration.


	33
	%
	Essay (If essay is not included in assessment, explain below.)

	

	
	%
	Computation  or Non-computational Problem Solving Skills

	
	%
	Skills Demonstration

	67
	%
	Objective Examinations

	
	
	Other (describe)

	
	%
	

	
	%
	

	
	%
	


	  GRADING POLICY: (Choose LG, P/NP, or SC)

	 X
	Letter Grade
	
	Pass / No Pass
	
	Student Choice

	90% - 100% = A 
	70% and above = Pass
	90% - 100% = A

	80% -   89% = B      
	Below 70% = No Pass                                   
	80% -   89% = B

	70%  -  79% = C     
	
	70%  -  79% = C

	60%  -  69% = D    
	
	60%  -  69% = D

	Below   60% = F  
	
	Below   60% = F

	or

	70% and above = Pass

	Below 70% = No Pass

	Prepared by:
	J. Vern Cromartie


	Date: 
	April 21, 2014
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